
 

Page 1 of 2 

 

 

 

Staff Report – Item 7 
 

To: Silicon Valley Clean Energy Authority Board of Directors 

From: Tom Habashi, CEO 

Item 7: Approve Agreement for ZGlobal Inc. of Power Supply Scheduling Coordination 
Services 

Date: 11/9/2016 

 

 

RECOMMENDATION 
 

This recommends that SVCE Board authorize the Chief Executive Officer to enter into a 5 year agreement with 

ZGlobal Inc. (ZGlobal) for power supply scheduling coordination services (SC). 

 

BACKGROUND 
 

On August 15, 2016, SVCE issued an RFP for power supply and scheduling coordination services. On 

September 19, 2016 we received twelve proposals, four of which were from independent providers of SC 

services. We also received offers from power suppliers that were willing to provide SC services free of charge 

provided that they receive the bulk of the power supply contract. 

 

SC services involve interfacing with the California Independent System Operator to exchange information 

regarding projected loads, generation supply schedules, and grid conditions to help the CAISO maintain 

system balance and grid reliability.  Scheduling coordinators must maintain a 24 X 7 operation and specialized 

information systems in order to deal with grid operations that may arise at any time.  SC services also involve 

processing financial settlements with the CAISO for load and generation schedules and can include short term 

energy trading, risk management, and other services. 

 

ANALYSIS & DISCUSSION 
 

SVCE’s power supply requirement is likely to be the largest of all the CCAs operating in California today. 
Consequently, it’s important that we diversify not only the source of electricity, but also the 
suppliers/marketers that will serve our territory. This supplier diversification objective is best served by 

contracting with an independent scheduling coordinator as opposed to utilizing SC services that are being 

provided free of charge from some of the larger marketers.  

 

Four proposals were received from independent scheduling coordinators, the best of which was received from 

ZGlobal. Advantages of the ZGlobal proposal include independence, strong market expertise, and low cost.  

The following lists services that ZGlobal will provide to SVCE: 

 

x Financial Settlement Services 

x Load Scheduling Services 

x Load Forecasting Services 

x Portfolio Management Services 

x Risk Management Services 
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The average cost of providing the SC services ($0.05 per MWh) are minimal in comparison to the average cost 

of power supply ($45 per MWh), while the service itself is essential to ensure proper accounting of supply and 

renewable portfolio credits.  The following table shows the cost of SC services over the next 5 years. 

 

2017 2018 2019 2020 2021 

$94,800 $193,392 $197,260 $201,205 $205,229 

 

Scheduling coordination service is essential to the delivery of power that SVCE will acquire on behalf of its 

residential and commercial customers. The recommended contract with ZGlobal will enable SVCEA to obtain 

cost-effective SC services along with other value added services such as development of risk management 

policies and procedures.  Utilizing an SC service provider like ZGlobal, that is independent of power marketing, 

will facilitate diversification of power suppliers.   

 

ATTACHMENTS 
1. Agreement for ZGlobal Inc. of Power Supply Scheduling Coordination Services 
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